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1, ‘Molotov“s vigit in Berlin and 25X1
his speech there amply proved that the USSR does not intend essenti
to change its present attitude toward the GDR.|
two possibilities nust bs considercd in the development of the politicel
situation: 25X1

&. The London agreement will be killedjespecially by efforts mede
in France. This event may bring about the reunification of a neutralized
Germany. The SED leadership doubted that %the events would teke this
course, but still they considered the possibility of e failure of the
integration policy initlasted in London. 25X1

b. The london agreement will be implemenied. It was believed that this
would take some time and that the GDR would hardly be affected by

this development. 25X1
2, | the new five-year plan had already
been drafted. The general elections held on 17 Qctober
were believed to have resulted in en imposing success for the SED. 25X1

There nay be a reshuffle of top-level personnel ii some ministries.

Grotewohl was expected to remein in office as long as Wilhelm Pieek

could exercise his functions as president of state. The bourgeois
ministers;including Foreign Minister Dr Bolz,would alse remain in office. 25X1
It wvas said to be the intention of +the SED leadership %o increase

the sll-German efforts of the GDR in all spheves of life. These all-German
endeavurs would assume Iy ! u : |

The SED would increase its efforts to establish closer spores 25X1
and cultural relations between the GDR and West Germeny. It was still
the chief objective of the SED to come o 2 betier understanding and
cooperation with the DGB and the SPD. The last DGB convention was
criticized from a trade-union point of view but praised for its
political implications. It was pointed out that if the SFD continued 25X1
in its opposition to Adenauer’s policy the intended West German sxmy
would be opposed by a common front of the West German workers. This
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oppositicn would deduct much from the potential walue of the German
army for the West. Thes opposition of the West Cerman labor front
egainst the rearmament of West CGermeny would also strengthen the
opposition of bowrgeois meutralists and pacifists.

SED circies telieve that & new four-power conference will be held,
probably this year. There wes no serious dance: of war in Evrope for
the next three yesrs. Ths USSR would mot be greatly lupressed by

an imnlementadion of the London egreements. The danger spod wes,
hovever, not in Eurcpe but in Asia. The USA, ly refusing to admiit Red
China into UN, rendered the Bastern Bloc a grest service. China was
thus glven a free hand; espescially toward Fornssa.
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